ERRATA NOTICE TO OFFICIAL STATEMENT
RELATING TO

$1,103,875,000

Puerto Rico Highway and Transportation Authority
$700,855,000 Transportation Revenue Bonds (Series D)
$284,405,000 Transportation Revenue Refunding Bonds (Series E)
$118,615,000 Transportation Revenue Refunding Bonds (Series F)

The form of Municipal Bond Insurance Policy attached to this Errata Notice and identified as Appendix V
should be substituted for the Form of Municipal Bond Insurance Policy attached as Appendix V to the Official
Statement dated January 23, 2002 for the captioned Bonds.

Date:  February 7, 2002
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FINANCIAL SECURITY ASSURANCE INC. i Fm"an sial Securm ", forr con5|derat|cn reacelved
hereby UNCONDITIONALLY AND IRREVQ, LY agreds t pay fo ?1(—:- trustek (the 'Trustee )l dr paynng
agent (the "Paying Agent") (as set forth in the d um’entatlon providing for the issuance &f and Bécuring
it the Blection of Financial,Secérity] directly :

to each Owner, subject only to the termg of this ohcy (Whl h mcIL cfes each endor§e'r’nent hereto that ;
portion of the principal of and srue?est n the Bor ds“ thai shall: be dme Dge for F’ayment but sh b}l be
unpaid by reason of Nonpa);;r}eﬁt by‘th Issuer. g é ai j P H
On the later of the fay on which such’ lnqtpai and mterést be éme ymenbt o:% the
o] ncrai Si CL nty cha!l ha\/eﬂec Ned Notlce of,
Nonpayment, Fmah‘eial ecunty w 8 or the Jerse;Ft f Bhck Owner’of a Band the face
amount of prmpal o mterest on the B f Pay*rient but is then un aid by reason
of Nonpaymient by the lss but nlyupon rec%tspt by Flraancnal $eCJr|iy in a fo ma reasonably
satisfactory to it, of (a; eillde ce of the kner's rightito rece;ve payme,nt ofi the principal @r ifterest then
Dye-ter Payment and (bg ev:dencgg lrgclu ing any ap&mroprla rs%rumén‘ts of assngnmem that all of the
@wner“s rights wnth réspect} to. 43} ent of such prmcnpal or mterestftha is Due'for Payment shall
ﬁhereupbn esz lngFln ngial Becuriy %nglonpay gt ' =emed* “received on a given

Busines? %yl it i regejved pnort siféss Day; otherwise, it will
f Nogpayment received by Financial

D.m. 3 or tlme
be deerhed redeided the next Bu mes Dgy. Ifgany Nétice
beEn ‘receng;d inancial Security for purposes

t o dm sent nce and Fiflancial Secufity ha’ll prom tht sq atlvise the Trustee, Paying Agent or
¢

Sgeyrityis incomplete; it;shall be d efnedinot fo hv

r spect of Bond F arjcial§iSecurity shall Weconje dw of the Bond, any appurtenant coupon to

ond r right t re eip} of payment of pripcipg! of or interest on the Bond and shall be fully
subro te to the ri ts f the Owner,lincluding the Qwner's right to receive payments under the Bond,
to the t of any payment t;y"f-' arjcial Secfirity hereunder. Payment by Financial Security to the
Trustee ; o aymg Age t for"the Benafit of the Owners shall, to the extent thereof, discharge the
obhgatlo aof Flnancxal Secunty undeg thisyPoli

w * nat gvho hay subnit an Am d@d Notl e bf Nonpayment. Upon disbursement in

eCIfed r all purpeses of this Policy. "Business Day" means any day other than (a) a

Sunday or (b) a day’on which banking institutions in the State of New York or the Insurer's

iscdl Adeat are authongeﬂd/ﬂ(required by law or executive order to remain closed. "Due for Payment"
he§1 referring*to the principal of a Bond, payable on the stated maturity date thereof or the

%e ttogthe exterit expresslyimodified by an endorsement hereto, the following terms shall have
ngs

Security elect, in its sole dlscretlon to pay such principal due upon such acceleration together with

any agcrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on

ted date for payment of interest. "Nonpayment” means, in respect of a Bond, the failure of the

r to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for

payment in full of all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall
also include, in respect of a Bond, any payment of principal or interest that is Due for Payment
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made to an Owner by or on behalf of the Issuer which has been recovered from §ﬁch Ownet plrsuarit td the
United States Bankruptcy Code by a trustee in bankruptcy in accordance xxﬂh g final, nondppealable grde
of a court having competent jurisdiction. "Notice™ means telephonic of tefecopied notjse. isubseguent|
confirmed in a signed writing, or written notice by registered or certified fnail, frogn an Owtier. the Trustee of
the Payirg Agent to Financial Security which notice shall specify Laé thé pers‘jonéﬁor e}n’ﬁty making the claim;
(b) the Policy Number, (c) the claimed amount and (d) the date such claimed amount begame Dué for
Payment. "Owner” means, in respect of a Bond, the person ‘or entity fvho. 4t the ime of Nénpayméat. is
entitied under the terms of such Bond to payment thereof,£kcept that “Qwner? shall ot ipefide the Issuer of
any person or entity whose direct or indirect obligation censtitutes thetunderlying secufjty forithé Bopids.
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Financial Security may appoint a fiscal agert.(the "Ensu:f;er' Fiscal /g&gént"} far purposes ofithis Ralicy by
giving written notice to the Trustee and the Paying Adent specifying &eiiénargjwe{iand notice agdréss of the
Insurer's Fiscal Agent. From and after the/date of reteipf o? suth notice by the Trusteg and the}Paying
Agent, (a) copies of all notices required to pe delivered to Einancial Secuilty pursuant tosthis Rolicy shall be
simultaneously delivered to the Insurér's Fiscal Agént and ito iFingindial Security ang<Shall nat bé deemed
received until received by both amd (8) alf payments requiredito Be friade by Finangial Secufity binder this
Policy may be made directly by Financial Security ¢r by the Insdrer's Figcal: Agent; on behalf of; Financial
Security. The Insurer's Fiseal Agent is the agéut of Finangiali Security dnly and the Insurer's Fiscal Agent

v,

shall in no event be liable o any Owner for gny‘act of ithe instiret’s Fiscat Adertt or:any f#ilurg of Fingncial
Security to deposit or_cause to be deposited §ufﬁé§_i,ént fands:to make payments due undér this Policy. i
To the fulj:,es’f extent pfermit_tecf'by a_fsppli_c?;able lavs. Financial Sacurity égréesﬁ not to assj'erft. and hereby
waives. orlysfor the bepefit offeach Owner, all rights {whether By counterclim. setoff orf oib,eﬁ/vise) and
defenses (indluding, withoyt limitation. the defense of fraud), \&he}hler agquired by subrogafiori, assignment
or ofherwise; to the extént that such, rights land defenges may be tavaifable to Financial.8ecurity to avoid
paymentiof its obligation;s gndeﬁr U}S’Holigby il accordande with the ;b)gpresgsfroyis_ions S&f,«tﬁis Policy.
7 § & [ i : 3 ; ] E ; g 3 1o : &
§ This %oii?cy setsiforth in full the indertaking §FFindncial Secirify, ahd shall &6t be modified. altered or
affected by any athe agfeement or instrument, ingluding any modffigatian or gmendment thereto. Except to
the ggdent?gemres;slygmo‘séjif'ged by an endorsement hereto. (a) any. ptemiura-paid in respect of this Policy is
‘norfeiund;abfe fof apy r¢agon whatgeever, including payment.ior provision being made for payment, of the
{Bopds; psibr Yo maturity; and (b).#his Policyimay ndt be canceldd fof revoked. THIS POLICY IS NOT
{CQVERED BY THE PROPERTY/CASUALRY.INSURANGE SECURITY FUND SPECIFIED IN ARTICLE
76 QF THE I§JEW YORK IPUSU%RANCE LQAW f § o
3 i .
Imﬁne's?s whereof, Fl \JAI\ECIAL _S_EG‘URITY AQSSLEE_%#FICE INC. has caused this Policy to be executed
on its behalf by its Authorized @fﬁg,,ef N} i
k.\ f*‘"" Eba"" i\ 4
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ECountersién ature}] FINANCIAL SECURITY ASSURANCE INC.
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By

Authorized Officer

NI ot

A supSidiary bf Financial Security Assurance Holdings Ltd. (212) 826-0100
350 Park Avenug, New York, N.Y. 10022-6022
i o
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Form 5?6NY (5/90)
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